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SEE APPENDIX I FOR IMPORTANT DISCLOSURES AND ANALYST CER TIFICATIONS 

Workpoint Entertainment PCL (WORK) 
Stepping into satellite TV  

WORK steps into the satellite TV business and broadcasting new content 
and some re-run programmes without production costs. The risks are 
limited to sponsorship income. The free TV business tends to remain 
healthy based on continuing growth of the Thai ad industry and the strong 
position of being a well-known TV production house. The company also 
organises marketing events for both the public and private sectors. We 
expect a 1H11 dividend of Bt0.50/share. The stock is trading on the 
cheapest PER in the media sector and offers a 37% upside to our fair 
value of Bt19.50.  We are maintaining our BUY rating.  

� Operating satellite TV and publishing a Korean magazine 
WORK will launch two satellite TV channels based on free-to-air system broadcast 
on one C Band (starting October) and one KU Band (January 2012) channel. The 
total investment is around Bt50mn and the company expects to breakeven in the first 
year of operations as the content includes both new programmes and coupled with 
some re-run programmes with zero production costs. The sponsorship revenue is 
expected to cover all investment costs. WORK has also set up a publishing unit, Kim 
Chic, to sell Korean books and magazines (ASTA TV and Wink) under copyrights 
from Korea and to be distributed in 7-Eleven stores later this year. Note that we have 
not yet factored in such new businesses into our current forecast, as yet.  
� TV production and marketing events remain healthy  
TV production will remain solid on the back of ad industry growth and increasing 
utilisation. WORK may win additional time slots for some new programmes this year, 
from the current 15 programmes. We expect WORK to raise ad rates for some 
programmes next year, if demand remains strong. The company has been hired to 
produce the popular show, Thailand’s Got Talent, in 2012. Marketing events for 
public and private clients are growing with additional revenues coming from fees, 
sponsors and ticket sales, such as the Workpoint Festival and Korean Festival 
events. The 2011 revenues from these business lines are projected at Bt200mn.  
� Expect 1H11 dividends of Bt0.50/share  
The 3Q11 performance should decline on the back of the seasonal impact and lower 
marketing event income with the 4Q11 profit forecast to improve. We expect 2011 
earnings to surge 74% to Bt324mn (Bt1.30/share). WORK is forecast to declare a 
1H11 dividend of Bt0.50/share (half-year yield 3.5%) following the Board meeting in 
September. As it is trading on a PER of 10.9x, WORK has the cheapest valuation in 
the media sector. The stock offers a 37% upside to our fair value estimate of Bt19.50 
derived from a PER of 15x. We maintain our BUY call.  
Earnings summary 
Year End Dec 31 2008 2009 2010 2011F 2012F 
Sales (Btmn)   1,209    1,004    1,306    1,852    1,872  
EBITDA (Btmn)   319    178    330    535    557  
Normalised earnings (Btmn)   162   73    187    324    338  
Earnings (Btmn)   162   73    187    324    338  
EPS (Bt)   0.81   0.37   0.93   1.30   1.35  
PER (x)   17.5   38.8   15.2   10.9   10.5  
EV/EBITDA (x) 8.2   14.6  7.6  5.7  5.2  
Free cash flow (Btmn)   175   86    187    253    356  
CF/share (Bt) 1.0  0.6  1.2  1.2  1.6  
BVPS (Bt) 4.9  4.9  5.4  5.3  5.7  
P/BV (x) 2.9  2.9  2.7  2.7  2.5  
DPS (Bt)  0.57   0.29   0.57   0.91   0.95  
Dividend yield (%) 4.0% 2.0% 4.0% 6.4% 6.7% 
Net debt/equity (x)  Cash   Cash   Cash   Cash   Cash  
ROA (%) 13.5% 6.4% 15.3% 22.6% 20.7% 
ROE (%) 15.6% 7.2% 17.6% 26.3% 23.9% 

Source : Company reports and KELIVE Research estimates. 

BUY 
 
  
Price (Bt) 14.20  
Target (Bt) 19.50  
Set Index 1,069.13  
 
SAA Consensus 
Rating BUY  
Avg. fair value (Bt)  18.10 
High (Bt) 19.60  
Low  (Bt) 16.10  

 
Historical Chart 

 
 
Stock Information  

Paid up shares (mn) 250

Par value (Bt) 1.00

Free Float (%) 21.91

Market Capitalisation 

(Btmn) 
3,550

Foreign Limit (%) 20.00

 

Major Shareholders 
Phanya Nirankul (%)  37.17 

Prapas Cholsaranon (%) 37.08 
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Dividend payment and yield 
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Income statement  
(Btmn) 2008 2009 2010 2011F 2012F
Sales            1,209            1,004            1,306            1,852            1,872 
Other income                 26                 36                 48                 44                 47 
Total revenues            1,235            1,040            1,354            1,896            1,919 
Cost of goods sold               595               578               674               946               943 
Depreciation and amortisation                 80                 64                 64                 62                 64 
SG&A and others expenses               320               284               350               415               419 
EBIT               240               114               266               473               493 
Interest expenses                    -                    -                   0                   0                   0 
EBT               240               114               266               472               493 
Income tax                 65                 35                 73               142               148 
Normalised profit               162                 73               187               324               338 
Net profit               162                 73               187               324               338 

Source : Company reports and KELIVE Research estimates. 

 
Balance sheet  
(Btmn) 2008 2009 2010 2011F 2012F
ASSETS      
Cash & deposits               231               243               332               510               646 
Accounts receivable               202               186               234               325               332 
Inventory                 48                 55               104               103               104 
Other current assets                 38                 53                 45                 63                 64 
Total current assets               519               535               715            1,001            1,146 
Investments                 30                 19                 26                 26                 26 
Property, plant and equipment               605               556               519               496               483 
Other assets                   8                 28                 45                 45                 45 
Total assets            1,1 61            1,138            1,305            1,569            1,700 
LIABILITIES  
OD + current portion of L-T debt                    -                    -                   2                   2                   2 
Account payable + trust receipt                 53                 30                 49                 65                 64 
Other current liabilities                 82                 88               141               138               152 
Total current liabilities               135               119               191               205               218 
Long term debts                    -                    -                   6                   6                   7 
Total liabilities               135               119               197               211               225 
Minority interest                 45                 35                 37                 43                 50 
SHAREHOLDERS' EQUITY  
Shares                200               200               200               250               250 
Premium on shares               523               523               523               523               523 
Retained earnings                258               261               348               541               652 
Total shareholders' equity               981               984            1,071            1,315            1,426 
Total liabilities and equity            1,161            1,138            1,305            1,569            1,700 

Source : Company reports and KELIVE Research estimates. 

 
 

Cash flow  
(Btmn) 2008 2009 2010 2011F 2012F
Net profit               162                 73               187               324               338 
+ Depreciation & Amortisation                 80                 64                 64                 62                 64 
+ Decrease in working capital               (38)               (22)               (20)               (94)                   4 
Operating cash flow               204               115               231               293               406 
   
Purchase of fixed assets               (29)               (28)               (45)               (40)               (50)
Investment in affiliated               (14)               (21)                   9             (231)             (110)
Investing cash flow               (43)               (49)               (36)             (271)             (160)
   
Payment of dividend             (206)               (70)             (100)             (131)             (227)
Equity increase                 15               (10)                   2                 56                   7 
Other debt financing                 30                 14             (105)                 52               (26)
Internal financing cash flow             (162)               (65)             (203)               (22)             (247)

Source : Company reports and KELIVE Research estimates. 
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Definition of ratings  
 

BUY   
Share price expected to outperform the market, while earnings momentum should beat 
market and peers in the next 12 months.  

BUY ON WEAKNESS 
Share price expected to underperform the market, but earnings momentum may beat 
market and peers in the next 12 months. 

SELL 
The share price expected to underperform the market, while earnings should be below 
market and peers in the next 12 months. 

HOLD 
The share price and earnings momentum are expected to perform on par with the 
market and peers in the next 12 months. 

FULLY VALUED 
The share price will equal or underperform the market, while earnings momentum in the 
next 12 months may equal or be below the market and peers.  

SPECULATIVE BUY 
The share price is expected to be volatile on news flows that may affect the 
fundamentals and investors should be cautious and aware of risk in this investment.  
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APPENDIX I:  TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCL AIMERS 
 
This report, and any electronic access to it, is restricted to and intended only for clients of Kim Eng Research Pte. Ltd. ("KER") 
or a related entity to KER (as the case may be) who are institutional investors (for the purposes of both the Singapore 
Securities and Futures Act (“SFA”) and the Singapore Financial Advisers Act (“FAA”)) and who are allowed access thereto 
(each an "Authorised Person") and is subject to the terms and disclaimers below.  
 
IF YOU ARE NOT AN AUTHORISED PERSON OR DO NOT AGREE TO BE BOUND BY THE TERMS AND DISCLAIMERS 
SET OUT BELOW, YOU SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KER OR ITS RELATED ENTITY 
(AS RELEVANT) KNOW THAT YOU NO LONGER WISH TO RECEIVE SUCH REPORTS. 
 
This report provides information and opinions as reference resource only. This report is not intended to be and does not 
constitute financial advice, investment advice, trading advice or any other advice. It is not to be construed as a solicitation or an 
offer to buy or sell any securities or related financial products. The information and commentaries are also not meant to be 
endorsements or offerings of any securities, options, stocks or other investment vehicles.  
 
The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons who 
receive it.  The securities discussed in this report may not be suitable for all investors. Readers should not rely on any of the 
information herein as authoritative or substitute for the exercise of their own skill and judgment in making any investment or 
other decision. Readers should independently evaluate particular investments and strategies, and are encouraged to seek the 
advice of a financial adviser before making any investment or entering into any transaction in relation to the securities 
mentioned in this report.  The appropriateness of any particular investment or strategy whether opined on or referred to in this 
report or otherwise will depend on an investor’s individual circumstances and objectives and should be confirmed by such 
investor with his advisers independently before adoption or implementation (either as is or varied). You agree that any and all 
use of this report which you make, is solely at your own risk and without any recourse whatsoever to KER, its related and 
affiliate companies and/or their employees. You understand that you are using this report AT YOUR OWN RISK. 
 
This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim Eng 
affiliated entity/entities operating and carrying on business as a securities dealer or financial adviser in that jurisdiction 
(collectively or individually, as the context requires, "Kim Eng") which has, vis-à-vis a relevant Authorised Person, 
approved of, and is solely responsible in that juri sdiction for, the contents of this publication in t hat jurisdiction.  
 
Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of 
securities of companies mentioned in this report, and may trade them in ways different from those discussed in this report.  
Derivatives may be issued by Kim Eng its related companies or associated/affiliated persons. 
 
Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies mentioned in 
this report. These businesses include market making and specialised trading, risk arbitrage and other proprietary trading, fund 
management, investment services and corporate finance.  
 
Except with respect the disclosures of interest made above, this report is based on public information.  Kim Eng makes 
reasonable effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete. 
The reader should also note that unless otherwise stated, none of Kim Eng or any third-party data providers make ANY 
warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and 
shall not have liability for any damages of any kind relating to such data.   
 
Proprietary Rights to Content.  The reader acknowledges and agrees that this report contains information, photographs, 
graphics, text, images, logos, icons, typefaces, and/or other material (collectively “Content”) protected by copyrights, 
trademarks, or other proprietary rights, and that these rights are valid and protected in all forms, media, and technologies 
existing now or hereinafter developed. The Content is the property of Kim Eng or that of third party providers of content or 
licensors. The compilation (meaning the collection, arrangement, and assembly) of all content on this report is the exclusive 
property of Kim Eng and is protected by Singapore and international copyright laws. The reader may not copy, modify, remove, 
delete, augment, add to, publish, transmit, participate in the transfer, license or sale of, create derivative works from, or in any 
way exploit any of the Content, in whole or in part, except as specifically permitted herein. If no specific restrictions are stated, 
the reader may make one copy of select portions of the Content, provided that the copy is made only for personal, information, 
and non-commercial use and that the reader does not alter or modify the Content in any way, and maintain any notices 
contained in the Content, such as all copyright notices, trademark legends, or other proprietary rights notices. Except as 
provided in the preceding sentence or as permitted by the fair dealing privilege under copyright laws, the reader may not 
reproduce, or distribute in any way any Content without obtaining permission of the owner of the copyright, trademark or other 
proprietary right. Any authorised/permitted distribution is restricted to such distribution not being in violation of the copyright of 
Kim Eng only and does not in any way represent an endorsement of the contents permitted or authorised to be distributed to 
third parties. 
 
Additional information on mentioned securities is a vailable on request. 
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Jurisdiction Specific Additional Disclaimers: 
 
THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE 
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR 
TRANSMITTED INTO THE REPUBLIC OF KOREA, OR PROVIDED OR TRANSMITTED TO ANY KOREAN PERSON.  
FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN THE 
REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.  
 
THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE 
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR 
TRANSMITTED INTO MALAYSIA OR PROVIDED OR TRANSMITTED TO ANY MALAYSIAN PERSON.  FAILURE TO 
COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN MALAYSIA. BY 
ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.  
 
Without prejudice to the foregoing, the reader is t o note that additional disclaimers, warnings or qua lifications may 
apply if the reader is receiving or accessing this report in or from other than Singapore. 
 
As of 2 September 2011, Kim Eng Research Pte. Ltd. and the covering analyst do not have any interest in Workpoint 
Entertainment. 
 

Analyst Certification:  
 
The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subject 
securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the 
specific recommendations or views expressed in the report. 
 
© 2011 Kim Eng Research Pte Ltd.  All rights reserved.  Except as specifically permitted, no part of this presentation may be 
reproduced or distributed in any manner without the prior written permission of Kim Eng Research Pte. Ltd. Kim Eng Research 
Pte. Ltd. accepts no liability whatsoever for the actions of third parties in this respect. 
 
T H A I IN S T IT U T E  O F  D IR E C T O R S  A S S O C IA T IO N  ( IO D ) C O R P O R A T E  G O V E R N A N C E  R E P O R T  R A T IN G  2 0 1 0

A D V A N C B M C L IC C N C H R S S IS S c o re  R a n g e N u m b e r  o f L o g o D e s c r ip t io n
A M A T A C P F IF E C N K I S A M A R T S IT H A I 9 0 -1 0 0 E x c e lle n t
A O T C P N IR P C N M G S A M T E L S N C 8 0 -8 9 V e ry  G o o d
A S IM A R C S L K B A N K N O B L E S A T S S I 7 0 -7 9 G o o d
B A F S D R T K E S T P S L S C S V I 6 0 -6 9 S a tis fa c to ry
B A N P U E G C O K K P T T S C B T C A P 5 0 -5 9 P a s s
B A Y E R A W A N K S L P T T A R S C C T H C O M L o w e r th a n  5 0 N o  lo g o  g iv e n N /A
B C P F O R T H K T B P T T C H S C IB T IP T N IT Y
B E C L G B X L & E P T T E P S C S M G T IP C O T O G
B K I G C L P N R A T C H S E -E D T IS C O T O P
B L S H E M R A J M C O T R O B IN S S IM T M B T T A

A C A P B R O O K D T C K D H N S I P Y L O N S K R T E A M T S C
A E O N T S B T N C E A S T W K G I O C C Q H S M IT T F T S T E
A H C B W G E IC K T C O G C R A S A S M K T F D T S T H
A J C C E T E S S O K Y E O IS H I R C I S P A L I T H A I T T I
A K R C E N T E L F E L A N N A P A P R C L S P C T H R E T T W
A P C F R E S H G E N C O L H P B R IC H S P I T IC T U F
A S C G S G F P T L O X L E Y P D I R O J N A S S E C T IC O N T V O
A S K C H U O G L L S T P G R P C S S F T IW T W E P
A S P C IM B T G L O W M A C O P H A T R A S & J S S S C T K T Y M
A Y U D C IT Y G O L D M A J O R P L S & P S T A N L Y T K T U M I
B B L C K G R A M M Y M A K R O P M S A L E E S T E C T L U X E U M S
B E C C M H A N A M A T C H P O S T S A M C O S T E E L T M T U P
B F IT C N S H M P R O M A T I P P M S C C C S U C T N L U P O IC
B G H C P A L L IA M M B K P R S C G S U S C O T O P P U V
B H C S C IN E T M F C P R A N D A S E A F C O S V O A T P C V N T
B IG C C S R IR C M F E C P R E B S H IN S W C T P C O R P W A C O A L
B J C D C C IR C P M IN T P R IN S IC C O S Y N T E C T R C W A V E
B N C D E L T A IT D M K P S S IM A T T A S C O T R T Y U A S A
B O L D M K A S E T M S C P T S IN G E R T B S P T R U Z M IC O
B R O C K D T A C K C E M T I P T L S IR I T C P T R U E

A C I E T G K C M J D Q -C O N S T A T N H U S T
A F C C M O F & D K C A R M L IN K R A IM O N S T A R T N P C U T
A H C M R F A N C Y K H M P IC R O C K S V H T O N H U A U T P
A I C N T F N S K K C N C S A M S Y N E X T P A U V A N
A IT C P I F O C U S K M C N E P S A U C E T A P A C T P A C V A R O
A L U C O N C R L F S S K W C N E W S C N Y L T C T P P V IB H A
A M C C R A N E G F M K W H N N C L S C P T C B T R V N G
A P R IN T C S P G L A N D L A L IN N T V S F T C C T S F W G
A S C O N C T W G Y T L E E N W R S F P T C J T W Z W IN
B A T -3 K C W T H F T L H K O H T L S H A N G T F I T Y C N W O R K
B G T D E M C O H T C L R H P A F S IA M T G C I U B IS
B L A N D D IM E T IL IN K M B A X P A T O S M M T H A N I U E C
B S B M D R A C O IT M -C H A I P E R M S P A C K T H IP U K E M
B S M E A S O N J C T M C S P IC O S P G T K S U N IQ
B T S E C L J T S M D X P R E C H A S P P T T M D U P F
C H A R A N E S T A R J U T H A M E T R O P R G S S T T N D T U S

S o u rc e : IO D  
For additional information see :  http://www.thai-iod.com/en/index.asp 
 
Disclaimer  
 The disclosure of the survey result of the Thai Institute of Directors Association (IOD) regarding corporate governance is made pursuant to the policy of 
the Office of the Securities and Exchange Commission.  The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand 
and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor.  The result, therefore, is from the perspective 
of a third party.  It is not an evaluation of operation and is not based on inside information. 
 The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies.  As a result, the survey may be changed 
after that date. Kim Eng Securities Thailand PLC does not confirm nor certify the accuracy of such survey result. 
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KELIVE 
R E S E A R C H 

 
 
 
 
 

Singapore 
Kim Eng Securities 
(Private) Limited 
(Member of the SES) 
9 Temasek Boulevard 
#39-00 Suntec Tower 2 
Singapore 038989 
Telephone: 65 6336 9090 
Telex: KESECS RS 25871 
& RS 21857 
Facsimile: 65 6339 6003 
 

London 
Kim Eng Securities 
(London) Limited 
(Member of the FSA) 
6th Floor, 20 St. Dunstan’s Hill 
London EC3R 8HY, UK 
Telephone: 20 7621 9298 
Dealers’ telephone: 20 7626 2828 
Facsimile: 20 7283 6674 

New York 
Kim Eng Securities USA Inc 
(Member of FINRA) 
406, East 50th Street 
New York, NY 10022 
U.S.A. 
Telephone: 212 688 8886 
Facsimile: 212 688 3500 

Hong Kong 
Kim Eng Securities 
(Hong Kong) Limited 
(Exchange Participant) 
Room 1901, Bank of America 
Tower 12 Harcourt Road 
Central, Hong Kong 
 Telephone: 852 2810 7755 
Telex: KIMEN HX 68698 
Facsimile: 852 2877 0104 

    
Malaysia 
Kim Eng Research Sdn Bhd 
(Formerly known as 
Mutual Scope Sdn Bhd) 
Co. No. 274244V 
Suite 16.02, 16th Floor 
Kompleks Antarabangsa 
Jalan Sultan Ismail 
50250 Kuala Lumpur, Malaysia 
Telephone: 603 2141 1555 
Facsimile: 603 2141 1045 
 

Indonesia 
PT Kim Eng Securities 
9th Floor, Deutsche Bank Bldg 
JI. Imam Bonjol 80 
Jakarta 10310 
Indonesia 
Telephone: 62 21 3983 1360 
Facsimile: 62 21 3983 1361 

Philippines 
ATR-Kim Eng Securities, Inc. 
(Member of the PSE) 
17th Floor Tower One & 
Exchange Plaza 
Ayala Triangle, Ayala Avenue 
Makati City, Philippines 
Telephone: 63 2 849 8888 
Facsimile: 63 2 848 5738 
 

Thailand 
Kim Eng Securities (Thailand) 
Limited 
(Member of the SET) 
The Offices at Central World,  
20-21th Floor,  
999/9 Rama I Road,  
Pathumwan, Bangkok 10330 
Thailand 
Telephone: 66 2 658 6300 
Facsimile: 66 2 658 6384 

    
Vietnam 
Vietnam Securities Company 
1st Fl., 255 Tran Hung Dao St., 
Dist.1, HCM, Vietnam 
Telephone:(84 8) 3838 6636  
Facsimile: (84 8) 3838 6639 
 
 
 
 

   

 
 
 
 
 
 
 

 
 
 
 
 
 
Disclaimer  : Due to different characteristics, objectives and strategies of institutional and retail investors, the research reports of Kim Eng Research and KELIVE 
Research may differ in either recommendation or target price, or both.  KELIVE Research is intended for retail investors (http://kelive.kimeng.co.th) while Kim Eng 
Research is intended only for institutional investors based outside Thailand (www.kimengresearch.com.sg ). It is therefore important for each investor to read and 
understand the assumptions and basis of recommendation of each report 
 

This research report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation, or particular needs of any 
specific person who may receive this report. The information contained herein is provided on the basis of information received or provided to us, but its 
completeness and accuracy are not guaranteed. Opinions expressed in this report are subject to change without notice, and no part of this publication is to be 
construed as an offer, or solicitation of an offer, to buy or sell any securities or financial instruments whether referred to therein or otherwise. We do not accept any 
liability whatsoever whether direct or indirect that may arise from the use of information contained in this report, or a reliance on our opinion expressed in this 
report. Kim Eng Securities (Thailand) Public Company Limited, its associates, directors, connected parties and/or employees may from time to time have interests 
and/or underwriting commitments in the securities mentioned in this report.   

 


